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SUB J : PANAM SERVICE TO BUDAPEST 

1 PANAM EASTERN EUROPEAN MANAGER LOY AND AREA MANAGER FOR 
HUNGARY LAMBRECHT VISITED BUDAPEST APRIL 30 FOR DISCUSSION 
WITH CIVIL AVIATION DIRECTOR HUVOS OF PROBLEMS RELATED TO 
OPENING OF AIR SERVICE. NUMBER OF PROBLEMS REMAIN TO BE 
SETTLED BEFORE PANAM WILLING TO BEGIN SERVICE, INCLUDING 
ACQUISITION OF OPERATIONAL AND STORAGE SPACE AT AIRPORT, 

TELEX FACILITIES, AND OFFICE ACCOMMODATIONS. PANAM HAS 
OFFICE SPACE ARRANGED IN DUNA INTERCONTINENTAL BUT HAS NOT 
BEEN ABLE TO CONCLUDE AGREEMENT WITH DIPLOMATIC SERVICE 
DIRECTORATE CONCERNING TERMS UNDER WHICH OFFICE SPACE WOULD 
BE PROVIDED. 

2. WITH DATE FOR OPENING OF SERVICE ONLY THREE WEEKS AWAY, 

LOY EXPRESSED CONCERN ABOUT CONTINUED EXISTENCE OF PROBLEMS 
CITED ABOVE AND ASKED FOR EMBASSY'S ASSISTANCE. EMBASSY 
WILL DO ALL IT CAN TO MEET PANAM'S REQUEST FOR HELP; 

BUT WE HAVE GOOD REASON TO BELIEVE THESE PROBLEMS WILL 
NOT BE RESOLVED UNTIL AIR AGREEMENT OFFICIALLY CONCLUDED. 

3. ACTION REQUESTED: THAT DEPT EXPEDITE NECESSARY 
175 CLEARANCE SO THAT EMBASSY CAN EFFECTIVELY ASSIST 
AMERICAN FLAG CARRIER IN OVERCOMING OBSTACLES TO OPENING 
OF SERVICE ON MAY 22 AS SCHEDULED. 
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